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ORDINANCE 2013-490-E
AN ORDINANCE APPROVING THE ISSUANCE AND SALE BY JEA OF ITS ELECTRIC SYSTEM REVENUE BONDS IN AN AUTHORIZED ISSUANCE AMOUNT NOT TO EXCEED $700,000,000 AND ITS ELECTRIC SYSTEM SUBORDINATED REVENUE BONDS IN AN AUTHORIZED ISSUANCE AMOUNT OF NOT TO EXCEED $800,000,000, IN BOTH CASES, FOR THE PURPOSE OF REFUNDING ELECTRIC SYSTEM REVENUE BONDS AND ELECTRIC SYSTEM SUBORDINATED BONDS; ENTERING INTO CERTAIN COVENANTS WITH JEA AND THE HOLDERS OF SUCH DEBT; PROVIDING THAT THE DEBT INSTRUMENTS APPROVED HEREBY ARE LIMITED OBLIGATIONS OF JEA; APPROPRIATING FUNDS FROM THE SALE OF SUCH DEBT; PROVIDING AN EFFECTIVE DATE.

WHEREAS, Section 21.04(i) of Article 21 of the Charter of the City of Jacksonville (the “Charter”), authorizes JEA to issue revenue bonds or revenue certificates for the purpose of financing or refinancing JEA’s utilities systems, including without limitation the financing of any one or more enlargements, expansions, developments, replacements, acquisitions or modernizations of the utilities systems, any expenses of the utilities systems, any reserves deemed necessary or desirable by JEA and any other purpose not otherwise prohibited by law, and retiring any bond, note or revenue certificate issued under said Article 21, and for any combination of one or more such purposes in any single issue of revenue bonds or revenue certificates; and

WHEREAS, Section 21.04(i) of the Charter provides that the total aggregate amount of bonds or revenue certificates that may be issued by JEA shall be within the limits prescribed by ordinance of the Council of the City of Jacksonville (the “City”); and

WHEREAS, JEA has requested that the Council approve the sale of bonds and subordinated indebtedness authorized to be issued pursuant to Section 4 of the Resolution of JEA (the “Authorizing Resolution”) adopted by JEA on May 21, 2013 and attached to this Ordinance as Exhibit 1 and by this reference made a part hereof; now therefore
BE IT ORDAINED by the Council of the City of Jacksonville:

Section 1.

Approval.
The Council of the City does hereby approve the issuance and sale by JEA, in accordance with Section 21.04 of Article 21 of the Charter of the Electric System Debt (as defined in the Authorizing Resolution) authorized in Section 4 of the Authorizing Resolution, for the purposes set forth in such Section and subject to the limitations therein contained.

Section 2.

Covenants.
So long as any of the Electric System Debt authorized herein shall be outstanding and unpaid, or until provision for payment of such debt shall be made in accordance with the terms thereof, the City covenants with JEA and with the holders of any and all of said Electric System Debt that the City will not exercise any present or future power, pursuant to law, to appropriate revenues of JEA’s Electric System for the uses and purposes of the City in such a manner as to impair or affect the covenants and obligations of JEA under the resolutions authorizing such debt and any such power of the City is hereby subordinated and made inferior to said covenants and obligations of JEA to and for the benefit of any and all of the holders of said debt.
Section 3.

Bonds are Limited Obligations of JEA.
None of the bonds approved pursuant to Section 1 of this Ordinance nor the interest thereon shall be or constitute general obligations or indebtedness of JEA, the City, the State of Florida or any other agency or political subdivision thereof as “bonds” within the meaning of Article VII, Section 12 of the Constitution of Florida, but shall be payable solely from and secured by the amounts and in the manner as provided in the Electric System Bond Resolution or the Electric System Subordinated Bond Resolution (each as defined in Exhibit 1 attached hereto), as applicable.  No owner or holder of any such bond or subordinated indebtedness shall ever have the right to compel the exercise of any ad valorem taxing power to pay such bonds, subordinated indebtedness or the other indebtedness, or the operation and maintenance expenses of the Electric System or any other required payments or be entitled to payment of such bond or subordinated indebtedness from any moneys of JEA, the City, the State of Florida or any other agency or political subdivision thereof, except from the amounts and in the manner as provided in said Electric System Bond Resolution or the Electric System Subordinated Bond Resolution, as applicable.  Such bonds and subordinated indebtedness shall not constitute a lien upon the System (as defined in said Electric System Bond Resolution) or any other property owned by JEA, or any property owned by the City, the State of Florida or any other agency or political subdivision thereof, or any property situated within the area of operation of JEA, but shall constitute a lien only upon and shall be payable solely from the amounts and in the manner as provided in said Electric System Bond Resolution or the Electric System Subordinated Bond Resolution, as applicable.

Section 4.

Appropriation of Funds.
The Council does hereby appropriate the funds derived from the issuance and sale of the revenue bonds and subordinated indebtedness approved pursuant to Section 1 of this Ordinance for expenditure in accordance with the Electric System Bond Resolution and the Electric System Subordinated Bond Resolution, as applicable. 

Section 5.

Effective Date.
This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.

Form Approved:

  /s/ Margaret M. Sidman 
Office of General Counsel

Legislation Prepared by: Nixon Peabody, JEA Bond Counsel
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CERTIFICATION

I, Jearne E. Ryan, Executive Assistant to the JEA Board, do hereby certify that
the attached is a true and exact copy of RESOLUTION # 2013-7, approved by the
JEA Board at its regular meeting assembled on Tuesday, May 21, 2013;

A RESOLUTION OF JEA AUTHORIZING THE ISSUANCE OF
ELECTRIC SYSTEM REVENUE BONDS, SERIES THREE AND
ELECTRIC SYSTEM SUBORDINATED REVENUE BONDS OF JEA
FOR THE PURPOSE OF REFINANCING ELECTRIC SYSTEM DEBT OF
JEA; AUTHORIZING THE VALIDATION OF SAID BONDS;
REQUESTING COUNCIL APPROVAL: AND PROVIDING AN
EFFECTIVE DATE.

Witness my hand and Official Seal of JEA this 2; é " day of /’"iw?// , 2013,

[+
JE@L“‘? Bgv -T'/ZLQ”‘“:
S ¥ Jeanne E. Ryan
JEA Executive Assistant

(SEAL)
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RESOLUTION 2013-7

A RESOLUTION OF JEA AUTHORIZING THE ISSUANCE
OF ELECTRIC SYSTEM REVENUE BONDS, SERIES THREE
AND ELECTRIC SYSTEM SUBORDINATED REVENUE
BONDS OF JEA FOR THE PURPOSE OF REFINANCING
ELECTRIC SYSTEM DEBT OF JEA; AUTHORIZING THE
VALIDATION OF SAID BONDS; REQUESTING COUNCIL
APPROVAL; AND PROVIDING AN EFFECTIVE DATE.

BE IT RESOLVED BY JEA AS FOLLOWS:

SECTION 1. Authority for this Resolution.  This resolution is adopted
pursuant to the provisions of Article 21 of the Charter of the City of Jacksonville,
Florida (the “City”), as amended, Chapter 92-341, Laws of Florida, Special Acts of 1992,
as amended, and other applicable provisions of law.

SECTION 2. Definitions. Unless the context otherwise requires, the
terms defined in this section shall have the meanings specified in this section.
Reference is made to the Electric System Bond Resolution and the Electric System
Subordinated Bond Resolution for definitions of certain terms used in this resolution
which are not defined in this section. Words importing a singular number shall include
the plural number in each case and vice versa, and words importing persons shall
include firms and corporations.

A “Authorized Issuance Amount” shall mean (i) with respect to
Refunding Electric System Debt (other than Electric System Short- or Medium-Term
Notes), the principal amount thereof and (ii) with respect to Electric System Short- or
Medium-Term Notes, the principal amount thereof authorized to be outstanding at any
one time.

B. “Charter” shall mean the Charter of the City, as heretofore
amended, and as the same may be amended hereafter.

C. “City” shall mean the City of Jacksonville, Florida.

D. “Electric System Bonds” shall have the meaning assigned to the
term “Bonds” in the Electric System Bond Resolution (which may be issued as Electric
System Short- or Medium-Term Notes).

E. “Electric System Bond Resolution” shall mean the resolution of JEA
adopted on March 30, 1982 authorizing the issuance of Electric System Bonds and
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Additional Parity Obligations of JEA the tile of which is “A RESOLUTION
AUTHORIZING THE REFUNDING OF PRESENTLY OUTSTANDING REVENUE
OBLIGATIONS OF THE JACKSONVILLE ELECTRIC AUTHORITY AND THE
ACQUISITION AND CONSTRUCTION OF ADDITIONS, EXTENSIONS AND
IMPROVEMENTS TO THE ELECTRIC GENERATION, TRANSMISSION AND
DISTRIBUTION SYSTEM OWNED AND OPERATED BY THE AUTHORITY;
PROVIDING FOR THE ISSUANCE OF NOT EXCEEDING $487,000,000 ELECTRIC
SYSTEM REVENUE BONDS, SERIES ONE, OF THE JACKSONVILLE ELECTRIC
AUTHORITY TO PAY THE COST OF SUCH REFUNDING AND THE COST OF SUCH
ADDITIONS, EXTENSIONS AND IMPROVEMENTS; PROVIDING EOR THE
PAYMENT OF THE BONDS FROM THE NET REVENUES OF THE ELECTRIC
SYSTEM AND MAKING CERTAIN COVENANTS AND AGREEMENTS IN
CONNECTION THEREWITH; AND PROVIDING AN EFFECTIVE DATE,” as
heretofore amended and supplemented.

F. “Electric System Debt” shall mean Additional Parity Obligations
and Electric System Subordinated Bonds.

G. “Electric System Short- or Medium-Term Notes” shall mean
Electric System Bonds or the Electric System Subordinated Bonds of JEA, which Electric
System Bonds or Electric System Subordinated Bonds shall be issued in the form of
short- or medium-term notes (including Commercial Paper Notes and Medium-Term
Notes as defined in the Electric System Bond Resolution or the Electric System
Subordinated Bond Resolution, as applicable), the principal amount of which
outstanding from time to time may be increased or decreased, and which may be issued
from time to time to provide funds for the payment of previously issued notes as they
shall mature and become due.

H. “Electric System Subordinated Bond Resolution” shall mean the
resolution of JEA adopted on August 16, 1988 authorizing Subordinated Bonds of JEA,
the title of which is “A RESOLUTION OF THE JACKSONVILLE ELECTRIC
AUTHORITY AUTHORIZING THE ISSUANCE OF ELECIRIC SYSTEM
SUBORDINATED REVENUE BONDS OF SAID AUTHORITY FOR THE PURPOSE OF
FINANCING THE CONSTRUCTION OR ACQUISITION OF ADDITIONS,
EXTENSIONS AND IMPROVEMENTS TO THE ELECTRIC SYSTEM OF SAID
AUTHORITY AND THE REFUNDING OF CERTAIN INDEBTEDNESS OF SAID
AUTHORITY, AND ANY OTHER LAWFUL PURPOSE OF SAID AUTHORITY
RELATING TO ITS ELECTRIC SYSTEM; SPECIFYING DEFINITIONS AND THE
STATUTORY AUTHORITY THEREFOR; SPECIFYING TERMS AND CONDITIONS
FOR THE AUTHORIZATION AND ISSUANCE OF SAID BONDS; SPECIFYING
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GENERAL TERMS AND PROVISIONS OF SAID BONDS; SPECIFYING GENERAL
TERMS FOR THE REDEMPTION OF SAID BONDS; PROVIDING FOR THE
PAYMENT AND SECURITY OF SAID BONDS AND PROVIDING FOR THE
ESTABLISHMENT OF FUNDS AND APPLICATION THEREOF; MAKING CERTAIN
COVENANTS AND ACREEMENTS WITH THE HOLDERS QOF SAID BONDS;
ESTABLISHING EVENTS OF DEFAULT AND REMEDIES THEREFOR; PROVIDING
FOR THE RIGHTS AND RESPONSIBILITIES OF THE FIDUCIARIES; PROVIDING
FOR AMENDING AND SUPPLEMENTING SUCH RESOLUTION; PROVIDING
CERTAIN OTHER MATTERS IN CONNECTION WITH SAID BONDS; AND
PROVIDING AN EFFECTIVE DATE” as heretofore amended, restated and
supplemented.

L “Electric System Subordinated Bonds” shall have the meaning
assigned to the term “Subordinated Bonds” in the Electric System Subordinated Bond
Resolution (which may be issued as Electric System Short- or Medium-Term Notes).

J. “1988 Authorizing Resolution” shall mean the resolution of JEA
adopted on August 16, 1988 entitled “A RESOLUTION OF THE JACKSONVILLE
ELECTRIC AUTHORITY AUTHORIZING THE ISSUANCE OF ELECTRIC SYSTEM
REVENUE BONDS, SERIES THREE, BOND ANTICIPATION NOTES AND ELECTRIC
SYSTEM SUBORDINATED REVENUE BONDS OF SAID AUTHORITY, FOR THE
PURPOSE OF FINANCING THE CONSTRUCTION OR ACQUISITION OF
ADDITIONS, EXTENSIONS AND IMPROVEMENTS TO THE ELECTRIC SYSTEM OF
SAID AUTHORITY, AND PURPOSES INCIDENTAL THERETO, OR ANY OTHER
LAWFUL PURPOSE OF REFUNDING SAID BONDS AND NOTES AND CERTAIN
OTHER BONDS OF SAID AUTHORITY; AUTHORIZING THE VALIDATION OF
SAID BONDS; AUTHORIZING THE PROCUREMENT BY SAID AUTHORITY OFE
CERTAIN FINANCIAL INSTRUMENTS AND ARRANGEMENTS; REQUESTING
COUNCIL APPROVAL; AND PROVIDING AN EFFECTIVE DATE.”

K. “1992 Authorizing Resolution” shall mean the resolution of JEA
adopted on June 9, 1992 entitled “A RESOLUTION OF THE JACKSONVILLE
ELECTRIC AUTHORITY AUTHORIZING THE ISSUANCE OF ELECTRIC SYSTEM
REVENUE BONDS, SERIES THREE, BOND ANTICIPATION NOTES AND ELECTRIC
SYSTEM SUBORDINATED REVENUE BONDS OF SAID AUTHORITY, FOR THE
PURPOSE OF FINANCING THE CONSTRUCTION OR ACQUISITION OF
ADDITIONS, EXTENSIONS AND IMPROVEMENTS TO THE ELECTRIC SYSTEM OF
SAID AUTHORITY, AND PURPOSES INCIDENTAL THERETO, OR ANY OTHER
LAWFUL PURPOSE OF SAID AUTHORITY RELATING TO SAID ELECTRIC
SYSTEM, AND FOR THE PURPOSE OF REFUNDING SAID BONDS AND NOTES
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AND CERTAIN OTHER BONDS OF SAID AUTHORITY; AUTHORIZING THE
VALIDATION OF SAID BONDS; REQUESTING COUNCIL APPROVAL; AND
PROVIDING AN EFFECTIVE DATE.”

L. “1992 Modifying Resolution” shall mean the resolution of JEA
adopted on July 29, 1992 entitled “A RESOLUTION OF THE JACKSONVILLE
ELECTRIC AUTHORITY MODIFYING THE PURPOSES FOR WHICH CERTAIN
REFUNDING OBLIGATIONS OF SAID AUTHORITY HERETOFORE AUTHORIZED
MAY BE ISSUED; REQUESTING COUNCIL APPROVAL; AND PROVIDING AN

EFFECTIVE DATE.”

M. “1995 Authorizing Resolution” shall mean the resolution of JEA
adopted on June 6, 1995 entitled “A RESOLUTION OF THE JACKSONVILLE
ELECTRIC AUTHORITY AUTHORIZING THE ISSUANCE OF ELECTRIC SYSTEM
REVENUE BONDS, SERIES THREE, BOND ANTICIPATION NOTES AND ELECTRIC
SYSTEM SUBORDINATED REVENUE BONDS OF SAID AUTHORITY, FOR THE
PURPOSE OF FINANCING THE CONSTRUCTION OR ACQUISITION OF
ADDITIONS, EXTENSIONS AND IMPROVEMENTS TO THE ELECTRIC SYSTEM OF
SAID AUTHORITY, AND PURPOSES INCIDENTAL THERETO, OR ANY OTHER
LAWFUL PURPOSE OF SAID AUTHORITY RELATING TO SAID ELECTRIC
SYSTEM, AND FOR THE PURPOSE OF REFUNDING SAID BONDS AND NOTES
AND CERTAIN OTHER BONDS OF SAID AUTHORITY; AUTHORIZING THE
VALIDATION OF SAID BONDS;, REQUESTING COUNCIL APPROVAL;, AND

PROVIDING AN EFFECTIVE DATE.”

N. “1999 Authorizing Resolution” shall mean the resolution of JEA
adopted on June 15, 1999 entitled “A RESOLUTION AUTHORIZING THE ISSUANCE
OF ELECTRIC SYSTEM REVENUE BONDS, SERIES THREE, BOND ANTICIPATION
NOTES AND ELECTRIC SYSTEM SUBORDINATED REVENUE BONDS OF JEA, FOR
THE PURPOSE OF FINANCING THE CONSTRUCTION OR ACQUISITION OF
ADDITIONS, EXTENSIONS AND IMPROVEMENTS TO THE ELECTRIC SYSTEM OF
JEA, AND PURPOSES INCIDENTAL THERETO, OR ANY OTHER LAWFUL
PURPOSE OF JEA RELATING TO SAID ELECTRIC SYSTEM, AND FOR THE
PURPOSE OF REFUNDING SAID BONDS AND NOTES AND CERTAIN OTHER
BONDS OF JEA; AUTHORIZING THE VALIDATION OF SAID BONDS;
REQUESTING COUNCIL APPROVAL; AND PROVIDING AN EFFECTIVE DATE.”

0. “Net Proceeds” shall mean when used with respect to any debt
authorized herein, shall mean the principal amount thereof less (i) any original issue
discount (net of original issue premium) relating to the sale thereof, (i) any
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underwriting discount relating to the sale thereof and (iif) all other costs in connection
with the issuance thereof.

P. “Prior Electric System Authorizing Resolutions” shall mean,
collectively, the 1988 Authorizing Resolution and the 1992 Authorizing Resolution (as
each such authorization has been modified in accordance with the terms of the 1992
Modifying Resolution), the 1995 Authorizing Resolution, the 1999 Authorizing
Resolution, the 2001 Authorizing Resolution, the 2003 Authorizing Resclution, the 2005
Authorizing Resclution, the 2007 Authorizing Resolution and the 2008 Authorizing
Resolution.

Q. “Retunding Electric System Debt” shall mean the Electric System
Debt authorized to be issued by Section 4 of this resolution.

R. “2001 Authorizing Resolution” shall mean the resolution of JEA
adopted on June 19, 2001 entitled “A RESOLUTION AUTHORIZING THE ISSUANCE
OF ELECTRIC SYSTEM REVENUE BONDS, SERIES THREE, BOND ANTICIPATION
NOTES, ELECTRIC SYSTEM SUBORDINATED REVENUE BONDS AND ELECTRIC
SYSTEM SPECIAL OBLIGATION BONDS OF JEA, FOR THE PURPOSE OF
FINANCING THE CONSTRUCTION OR ACQUISITION OF ADDITIONS,
EXTENSIONS AND IMPROVEMENTS TO THE ELECTRIC SYSTEM OF JEA, AND
PURFPOSES INCIDENTAL THERETO, OR ANY OTHER LAWFUL PURPOSE OF JEA
RELATING TO SAID ELECTRIC SYSTEM, AND FOR THE PURPOSE OF
REFUNDING SAID BONDS AND NOTES AND CERTAIN OTHER BONDS OF JEA;
AUTHORIZING THE ISSUANCE OF ELECTRIC SYSTEM SPECIAL ASSESSMENT
BONDS OF JEA FOR THE PURPOSE OF FINANCING ANY [IMPROVEMENTS THAT
LAWFULLY MAY BE FINANCED THROUGH THE LEVY, ON PROPERTIES
BENEFITED THEREBY, OF SPECIAL ASSESSMENTS; AUTHORIZING THE
VALIDATION OF SAID BONDS AND NOTE; REQUESTING COUNCIL APPROVAL;
AND PROVIDING AN EFFECTIVE DATE.”

S. “2003 Authorizing Resolution” shall mean the resolution of JEA
adopted June 17, 2003 entitled “A RESOLUTION AUTHORIZING THE ISSUANCE OF
ELECTRIC SYSTEM REVENUE BONDS, SERIES THREE, ELECTRIC SYSTEM
SUBORDINATED REVENUE BONDS AND ELECTRIC SYSTEM SPECIAL
OBLIGATION BONDS OF JEA, FOR THE PURPOSE OF FINANCING THE
CONSTRUCTION OR ACQUISITION OF ADDITIONS, EXTENSIONS AND
IMPROVEMENTS TO THE ELECTRIC SYSTEM OF JEA, AND PURPOSES
INCIDENTAL THERETO, OR ANY OTHER LAWFUL PURPOSE OF JEA RELATING
TO SAID ELECTRIC SYSTEM, AND FOR THE PURPOSE OF REFUNDING SAID
BONDS AND NOTES AND CERTAIN OTHER BONDS OF JEA; IN THE EVENT JEA
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SHALL ESTABLISH AN ADDITIONAL, SEPARATE UTILITY SYSTEM FOR THE
PROVISION OF CHILLED WATER SERVICE, AUTHORIZING THE ISSUANCE OF
CHILLED WATER SYSTEM REVENUE BONDS AND BOND ANTICIPATION NOTES
OF JEA, FOR THE PURPOSE OF FINANCING THE CONSTRUCTION OR
ACQUISITION OF SAID UTILITY SYSTEM AND ADDITIONS, EXTENSIONS AND
IMPROVEMENTS THERETO, AND PURPOSES INCIDENTAL THERETO, OR ANY
OTHER LAWFUL PURPOSE OF JEA RELATING TO SAID UTILITY SYSTEM, AND
FOR THE PURPOSE OF REFUNDING SAID BONDS AND NOTES; AUTHORIZING
THE VALIDATION OF SAID BONDS; REQUESTING COUNCIL APPROVAL; AND
PROVIDING AN EFFECTIVE DATE.”

T. “2005 Authorizing Resolution” shall mean the resolution of JEA
adopted on March 15, 2005 entitled “A RESOLUTION OF JEA AUTHORIZING THE
ISSUANCE OF ELECTRIC SYSTEM REVENUE BONDS, SERIES THREE AND
ELECTRIC SYSTEM SUBORDINATED REVENUE BONDS OF JEA, FOR THE
PURPOSE OF FINANCING THE CONSTRUCTION OR ACQUISITION OF
ADDITIONS, EXTENSIONS AND IMPROVEMENTS TO THE ELECTRIC SYSTEM OF
JEA, AND PURPOSES INCIDENTAL THERETO, OR ANY OTHER LAWFUL
PURPOSE OF JEA RELATING TO SAID ELECTRIC SYSTEM, AND FOR THE
PURPOSE OF REFUNDING SAID BONDS AND CERTAIN OTHER BONDS OF JEA;
AUTHORIZING THE ISSUANCE OF DISTRICT ENERGY SYSTEM REVENUE BONDS
OF JEA, FOR THE PURPOSES OF FINANCING AND REFINANCING THE COSTS OF
ACQUISITION OR CONSTRUCTION OF ADDITIONS, EXTENSIONS AND
IMPROVEMENTS TO THE DISTRICT ENERGY SYSTEM OF JEA, AND OTHER
PURPOSES INCIDENTAL THERETO OR ANY OTHER LAWFUL PURPOSE OF JEA
RELATING TO SAID DISTRICT ENERGY SYSTEM; AUTHORIZING THE
VALIDATION OF SAID BONDS; REQUESTING COUNCIL APPROVAL; AND
PROVIDING AN EFFECTIVE DATE.”

U. 2007 Authorizing Resolution” shall mean the resolution of JEA
adopted on June 19, 2007 entitled “A RESOLUTION OF JEA AUTHORIZING THE
ISSUANCE OF ELECTRIC SYSTEM REVENUE BONDS, SERIES THREE AND
ELECTRIC SYSTEM SUBORDINATED REVENUE BONDS OF JEA, FOR THE
PURPOSE OF FINANCING THE CONSTRUCTION OR ACQUISITION OF
ADDITIONS, EXTENSIONS AND IMPROVEMENTS TO THE ELECTRIC SYSTEM OF
JEA, AND PURPOSES INCIDENTAL THERETO, OR ANY OTHER LAWFUL
PURPOSE OF JEA RELATING TO SAID ELECTRIC SYSTEM; AUTHORIZING THE
VALIDATION OF SAID BONDS; REQUESTING COUNCIL APPROVAL; AND
PROVIDING AN EFFECTIVE DATE.”
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V. “2008 Authorizing Resolution” shall mean the resolution of JEA
adopted on June 17, 2008 entitled “A RESOLUTION OF JEA AUTHORIZING THE
ISSUANCE OF ELECTRIC SYSTEM REVENUE BONDS, SERIES THREE AND
ELECTRIC SYSTEM SUBORDINATED REVENUE BONDS OF JEA, FOR THE
PURPOSE OF REFINANCING ELECTRIC SYSTEM DEBT OF JEA; AUTHORIZING
THE VALIDATION OF SAID BONDS; REQUESTING COUNCIL APPROVAL; AND
PROVIDING AN EFFECTIVE DATE.”

SECTION 3. Findings. It is hereby ascertained, determined and declared
that:

A. Pursuant to the Electric System Bond Resolution, JEA may issue
Additional Parity Obligations to finance any lawful purpose of JEA relating to the
Electric System (other than for the purpose of financing or refinancing the generating
facilities of the Electric System) or to refund any of the Bonds and/or the interest
payable thereon issued for any such purpose.

B. Pursuant to the Act and in accordance with the Electric System
Bond Resolution, JEA is authorized to issue obligations junior and subordinate to the

Electric Bonds and any Additional Parity Obligations for any lawful purpose of JEA
relating to the Electric System.

C. From time to time, JEA may determine that it is in its best interest
to issue Additional Parity Obligations and/or Electric System Subordinated Bonds for

the purpose of refunding outstanding Electric System Bonds and/or Electric System
Subordinated Bonds.

D. JEA deems it necessary and in its best interest to authorize the
issuance of the obligations authorized in Section 4 of this resolution.

E. Under applicable law, judicial validation of bonds, notes and other
evidences of indebtedness is permissive, not required. It is desirable that the
Authorized Officers of JEA be authorized to cause a validation proceeding to be
instituted in the event that it is determined necessary or desirable to do so.

SECTION 4. Authorization of the Issuance of Refunding Electric
System Debt. There is hereby authorized the issuance of Electric System Debt for the
purpose of refunding any of the Electric System Bonds (i) in the aggregate Authorized
Issuance Amount not to exceed $700,000,000, in the case of Electric Systemn Bonds, and
(ii) in the aggregate Authorized Issuance Amount of $800,000,000, in the case of

subordinated Electric System Bonds. Such Electric System Debt may be issued from
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fime to time, at the option of JEA, in one or more issues, series or installments, as
applicable.

SECTION 5. Supplemental Resolutions Required. Prior to the issuance
of each issue, series or installment, as applicable, of the debt authorized by this
resolution, JEA shall adopt, in accordance with the provisions of the Electric System
Bond Resolution or the Subordinated Electric System Bond Resolution, as applicable, a
supplemental resolution authorizing the issuance thereof and determining the terms
and conditions (including, without limitation, the security therefor) and specifying the
debt to be refunded thereby.

SECTION 6. Validatioi’ Authorizéd. The Office of General Counsel of
the City and JEA's Bond Counsel are hereby authorized to, and, upon request of an
Authorized Officer of JEA shall, institute appropriate proceedings in the Circuit Court
of the Fourth Judicial Circuit of Florida, in and for Duval County, Florida, for the
validation of all or a part of the obligations of JEA authorized by Section 4 of this
resolution, and the proper officers of JEA are hereby authorized to verify on behalf of
JEA any pleadings in such proceedings.

SECTION 7. Obligations Authorized Hereby in Addition to Obligations
Previously Authorized. The authorization of the issuance of the Refunding Electric
System Debt authorized pursuant to Section 4 of this resolution, shall be in addition to
the authorizations contained in the Prior Electric System Authorizing Resolutions and
shall not modify, limit or otherwise affect such authocrization contained in the Prior
Electric System Authorizing Resolutions in any manner whatsoever. Without limiting
the generality of the foregoing, such authorizations contained in the Prior Electric
System Authorizing Resolutions shall continue in full force and effect following the
effectiveness of this resolution, and JEA may thereafter issue any obligations authorized
thereunder and not theretofore issued.

SECTION 8. Request for Council Approval, The Council of the City of
Jacksonville is hereby requested to approve by ordinance the authorization of the
issuance of the Refunding Electric System Debt authorized pursuant to Section 4 of this
resolution. The Managing Director and Chief Executive Officer is hereby authorized
and directed to forthwith transmit this request to said Council, together with a certified
copy of this resolution.

SECTION 9. Further Actions. Each Authorized Officer of JEA is hereby
authorized and empowered to execute and deliver or cause to be executed and
delivered such other documents and opinions and to do all such acts and things as may
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be necessary or desirable in connection with the carrying out of the provisions of this
resolution.

SECTION 10. Severability. If any one or more of the covenants,
agreements or provisions of this resolution should be determined by a court of
competent jurisdiction to be contrary to law, such provisions shall be deemed to be
severable {rom the remaining provisions hereof and shall in no way affect the validity
or enforceability of such remaining provisions.

SECTION 11. Effective Date. This resolution shall become effective
immediately for the purpose of Section 8 hereof; and shall become effective for all other
purposes upon the effective date of the crdinance of the Council requested pursuant to
said Section 8.

Approved and adopted May 21, 2013.

JEA
By: A% A%
Chalr /
Sec e/tazt)éf ”
T
/F m Appgoved: /
Asésﬁ’lﬂt General Counsel
-0.

143945233
Exhibit 1
Page 10 of 14
’ Af JANP S Y
T D-3  APPROVED BY THEFINANCES WN-R-Se

" AUDIT GOMM. S.2-20\3

SA3 4 wzeme ow SHERENY . af | APPROVED BY THE JEA BOARD
(P‘*Qﬁ} AGENDAITEMA IL “T>° 3 suiiging commuaity AT TS MEETING O 2013

AcENDA ISR B30 oA
AGENDA ITEM SUMMARY g% AN
May 1, 2613 & S \.\
SUBJECT: RESOLUTION AUTHORIZING THE ISSUANCE OF |
) ADDITIONAL ELECTRIC SYSTEM REFUNDING DEBT
' Purpose Circle of Excellence Impact
[ |nformation Only {4 Financial Performance Debt Management
Action Required [ Customer Experience
] Advice/Direction (] Organizational Effectiveness
{_] Community Responsibility

[ 1ssue: The Electric System has authorization of approximately 50% of debt outstanding available for
refunding purposes. JEA's practice is to request additional refunding debt authorization from City Council
equal to the amount of debt outstanding.

Significance: Such request for refunding authorization at this time allows access to the capital markets for
refunding opportunitias for economic refundings, variable to fixed refundings or debt rastructuring.

Wholwhat is affected: Electric System customer rates by the ability of JEA to effectively manage debt
service cost on the outstanding debt portfolio.

Background: As needed, JEA has requested additional authorization from City Council for all of its various

systems for the purpose of having adequate bonding capacity to issue debt and to provide autherization for
refunding opportunities. :

Background Examples: In 2008, $1,500,000,000 of senior refunding bond authorization and $300,000,000
of subordinated bond authorization was requested and granted for the Electric System.

Cost to company/community: Achieve flexibility in managing debt service with the ability to take advantage
of refunding opportunities.

Why? To create flexibility in JEA's debt management.

| Recommended Board action: It is recommended that the Board adopt the attached resolution (2013-7) that
authorizes JEA to issue additional Electric System refunding debt. It is also recommended that the Board
authorize the Managing Director/CEQ to take any and all actions required to request the City Council to
approve the debt authorized pursuant to the attached authorizing rasolution.

Submitted by; Chris Cicero

D
Vi
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Buildlng Community

INTER-OFFICE MEMORANDUM
May 1, 2013

SUBJECT: RESOLUTION AUTHORIZING THE ISSUANCE OF ADDITIONAL
© ELECTRIC SYSTEM REFUNDING DEBT

FROM: Paul E. McElroy, Managing Director/CEO

TO: JEA Finance ard Audit Committee

Ronald Townsend, Chair -
Helen H. Albee

Peter E. Bower

N. Wyman Winbush, [l

BACKGROUND:
As part of the budget approval process, JEA has from time to time requested the City Council to approve

authorizing resolutions that would allow JEA to issue debt up to prascribed fimits to refund existing debt.
The most recent approval by City Council for additional refunding debt of the Electric System was made

on September 23, 2008.

Currently, the Electric System has available refunding authorization of approximately 50% of debt
outstanding. JEA's practice is to request additional refunding debt authorization from City Council
approximately equal to the amount of debt outstanding. Such request for refunding authorization at this
time allows access to the capital markets for economic refundings, variable to fixed refundings or debt

restructuring.

DISCUSSION:

The ability to issue refunding debt is a critical element to JEA's success in jts debt management. It
enables JEA to take advantage of oppartunities to lower interest cost in the event of deciining interest
rates on JEA's fixed rate Electric System debt, to restructure JEA's debt in the event of future problems
that could arise in the credit markets, or to make modifications fo the Electric System's bond resolutions

to allow JEA to operate more effectively.

The Electric System authorizing resolution (2013-7) provides for the issuance of additional senior lien
Electric System refunding debt of $700,000,000 and subordinated lien Electric System refunding debt of
$800,000,000. The attached presentation has details on the calculation of the requested additional
refunding bond authorization amounts.

RECOMMENDATION:

It is recommended that the Board adopt the attached resolution (2013-7) that authorizes JEA to issue
additional Electric System refunding debt. It is also recommended that the Board autharize the
Managing Director/CEQ to take any and all actions required to request the City Council to approve the
debt authorized pursuant to the attached authorizing resolution.
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Paul E. McElroy, Managif§ Director/CEO
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FORM 8B

MEMORANDUM OF VOTING CONFLICT FOR

COUNTY, MUNICIPAL, AND OTHER LOCAL PUBLIC OFFICERS

LASTNAME—FIRST NAME—MICOLE NAME
~Heatherby, Lisa Strange

NAME OF 3CARD. CCUNCIL, CGHMMISSION, AUTHCRITY, GR COMMITTES
JEA Board

MAILING ACDRESS

THE 8QARD, COUNCIL, COMMISSICGN, AUTHCRITY OR CCMMITTEE ON

21 W. Church Street nan WHICH | SERVE IS A UNIT OF:
cITY COUNTY ey [Jcounte [JotHeR LocaL agency
Jacksonville Duval NAWE OF POLITICAL SUBDIVISION:

DATE ON WHICH VOTE ®CCURRED

S/ [ D3

MY POSITION IS:

=-A-50_

[ eLecTive KX APPOINTIVE

WHO MUST FILE FORM 8B

This form is for use by any person serving at the county, city, or other local level of government on an appcinted or elected board, counci,
commission, authority, of committee. It applies equally to members of advisory and non-advisory bodies who ara presented with a voting
conflict of interest under Saction 112.3143, Florida Statutes.

Your responsibilities under the law when faced with voting an a measure in which you have a conflict of interest wil-vary greatly depending
on whether you hald an elective or appointive position. For this reason, please pay close attention to the instructions on this form before
completing the reverse side and filing the form.

INSTRUCTIONS FOR COMPLIANCE WITH SECTION 112.3143, FLORIDA STATUTES

A person holding elective or appointive counly, municipal, or other lccal public office MUST ABSTAIN from voting on a measura which
inures to his or her special private gain or loss. Each elected or appointed local officer also is prohibited from knowingly voting on a mea-
sucz which inures to the special gain or loss ¢f a prinaipal (other than a government agency) by whom he or she is ratained {including the
parent organization or subsidiary of a corporate principal by which he or she is retained); to the special private gain or loss of a relative; or
to the special private gain or loss of a business asscciate. Commissioners of community redevelopment agencies under Sec. 163.356 or
163.357, F.S., and officers of independent special tax districts elected on a one-acre, one-vote basis are not prohibited from voting in that
capacity. .

Far purposes of this law, a *relative” includes only the officer’s father, mother, son, daughter, husband, wife, brother, sister, father-in-law,
mother-in-law, son-in-law, and daughter-in-law. A “business associate" means any person or entity engaged in or carrying an a business
enterprise with the officer as a pariner, joint venturer, coowner of property, or corporate shareholder (where the shares of the corporation
are not listed on any national or regional stock exchange).
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ELECTED OFFICERS:

in addition to abstaining from voting In the situations described above, you must disclose the conflict: -

PRIOR TO THE VOTE BEING TAKEN by publicly stating to the assembly the nature of your interest in the measure on which you
are abstaining from voting; and

WITHIN 15 DAYS AFTER THE VOTE OCCURS by completing and filing this form with the person responsible for recording the min-
utes of the meeting, who should incorporate the form in the minutes.
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APPOINTED OFFICERS:

Aithougn you must abstain from vating in the situations described above, you othenwise may participate in these matters. However, you
nust disclosa the nature of the conflict before making any attempt to influence the decision, whether orally or in writing and whether made
)7 you or at your direction.

F YOU INTEND TO MAKE ANY ATTEMPT TO INFLUENCE THE DECISION PRIOR TO THE MEETING AT WHICH THE VOTE WILL BE
"AKEN:
You must compiete and file this form (before making any attempt to influence the decision) with the person responsible for recording the
minutes of the meeting, who will incorporate the form in the minutes. (Continued on other side)
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APPOINTED OFFICERS (continued)

» A copy of the form must be provided immediately io the other members of the agency.

- Theform must be read publicly at the next meeting after the form is filed.

IF YOU MAKE NO ATTEMPT TO INFLUENCE THE DECISION EXCEPT 8Y DISCUSSION AT THE MEETING:
+ You must disclose orally the nature of your conflict in the measure before participating.

You must complets the form and file it within 15 days after the vote occurs with the person responsible for recording the minutes of the
meeting, who must incorporate the form in the minutes. A copy of the form must be provided immediately to the other members of the

agency, and the form must be read publicly at the next meeting after the form is filed.

DISCLOSURE OF LOCAL OFFICER'S INTEREST

I Lisa Strange Weatherbv , hereby disclose that on .-, 20
(a} A measure came or will come before my agency which (check one)
[:l inured to my special private gain or loss;
____ inured to the special éain or loss of my business associate,
___ inured lo the special gain or loss of my relative,
__ inured to the special gain or Joss of __, by
whom | am retained; or
X inured to the special gain or loss of Wells Fargo N.A. ___,which

is the parent arganization or subsidiary of a arincipal which has retained me.

(t) The measure before my agency and the nature of my conflicting interest in the measure is as follows:
The voting conflict pertains to a contract amendment with Wells Fargo, N.A.,
the parent company of my employer, Wells Fargo Advisors, LLC. The contract in
question was entered into before I became a JEA Board member. I am not an
officer, director or material interest owner of Wells Fargo, N.A., and have
no financial interest in the contract in question or the performance of such
contract.
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NOTICE: UNDER PROVISIONS OF FLORIDA STATUTES §112.317, A FAILURE TO MAKE ANY REQUIRED DISCLOSURE
CONSTITUTES GROUNDS FOR AND MAY BE PUNISHED BY ONE OR MORE OF THE FOLLOWING: IMPEACHMENT,
REMOVAL OR SUSPENSION FROM OFFICE OR EMPLOYMENT, DEMOTION, REDUCTION IN SALARY, REPRIMAND, OR A

CWIL PENALTY NOT TO EXCEED $10,000.
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